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. Market Outlook

The stock market on Monday remained bearish throughout
the day and concluded the session in the red zone as global
market rout intensifies. The Benchmark KSE-100 index made
an intra-day high and low at 78,330.09 (104.11 points) and
76,943.24 (1,282.74 points) respectively while closed at
77,084.48 by losing 1,141.50 points. Trading volume
decreased to 169mn shares as compared to 203mn shares on
the previous trading day. Going forward, we anticipate the
market will remain volatile until there is stabilization in the
global markets. During this period, investor confidence is
likely to remain subdued due to concerns over a potential
global recession influenced by economic conditions in the US.
The index is anticipated to face upcoming support at 76,800
and 76,500 while finding resistance at 77,500.

Key News

International

Japanese Stocks Bounce Back as US Futures Rally

Japanese equities powered higher, leading gains in Asia, as
they retraced some of the losses sustained in Monday’s global
rout that wiped out billions across markets from New York to
London. US equity futures also advanced and Treasuries fell.
Japan’s two key share see more...

Oil Climbs From Seven-Month Low as Equities Claw Back
Losses

Oil advanced from a seven-month low as equities rebounded
and the halting of production from Libya’s biggest field
refocused attention on the Middle East. Brent climbed toward
$78 a barrel after tumbling more than 5% over the previous
three sessions, and West Texas Intermediate see more..

Politics

Gandapur warns to stage sit-in at D-Chowk if permission not
granted for rally

Khyber Pakhtunkhwa Chief Minister Ali Amin Gandapur
announced Monday that the Pakistan Tehreek-e-Insaf (PTI)
would stage its next power show in Islamabad which will be
converted into a sit-in if NOC is not granted for a rally. No one
can stop us from [staging a rally]," said Gandapur while
addressing the PTI public gathering held to mark the one-year
imprisonment of the party founder Imran Khan. see more..

Economy

PM forms task force on energy issues — Positive

Prime Minister Shehbaz Sharif has constituted a Task Force to
suggest a way forward to the current energy issues including
supervision of implementation of structural reforms in the
power sector. According to the notification, the Task Force will
be headed by the Power Minister Sardar Awais Khan Leghari
and will comprise of former caretaker Minister for Power and
Petroleum Muhammad Ali as Special Assistant see more..


https://www.bloomberg.com/news/articles/2024-08-05/stock-market-today-dow-s-p-live-updates?srnd=phx-markets
https://www.bloomberg.com/news/articles/2024-08-05/latest-oil-market-news-and-analysis-for-aug-6?srnd=phx-markets
https://www.thenews.com.pk/latest/1216943-gandapur-warns-to-stage-sit-in-at-d-chowk-if-permission-not-granted-for-rally
https://www.brecorder.com/news/40316110/pm-forms-task-force-on-energy-issues

Tuesday, August 6, 2024

MORNING GLANCE

SC urged to order govt stop making payments to IPPs — Neutral
The Supreme Court has been urged to direct the secretaries of
ministries of energy, water and power and others to stop making
payments to the IPPs as it cannot be justified to be lawful within
the framework of the Constitution, the Power Purchase
Agreements, the Implementation President Lahore High Court Bar
Association and the Bar Association, on see more..

Govt establishes task force to digitalize FBR — Positive

For compehensive and end to end digitalization of the Federal
Board of Revenue (FBR), the Prime Minister has constituted a Task
Force on Digitalization of FBR, with immediate effect. The task
force will be chaired by Minister of State for Finance & Revenue
with the Co-Chair Major General Syed Ali Raza, DG C41. The Terms
of Reference (ToR)s of the Task Force include see more..

Senate panel doubts govt assertion of decreased spending -
Neutral

A parliamentary panel has expressed skepticism over the federal
government’s claim of cutting down its expenditure and stated
that if it was serious it should have devolved ministries and
divisions to the provinces under the 18th Constitutional
Amendment see more..

SECP registers 2,864 new companies in July — Neutral

The Securities and Exchange Commission of Pakistan (SECP)
registered 2,864 new companies in July 2024, said a press release
issued today. This signalled an increase of 25% from the
corresponding month last year and marked the highest number of
companies ever registered in a month. see more...

Gouvt to retire expensive power plants — Neutral

The federal government has decided to retire expensive power
plants to reduce electricity prices in the country. This information
was shared by the top bosses of Power Division with a delegation
of Muttahida Qaumi Movement (Pakistan) on Monday in which
electricity issues in Karachi, Hyderabad and capacity payment
issues of Independent see more...
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KE extends bill payment dates by 10 days for July, August -
Neutral

K-Electric (KE) on Monday extended the deadline for payment
of electricity bills by 10 days as applied in other distribution
companies across the country. Due date for K-Electric bills due
in July [and] August have been extended by 10 days as applied
in other distribution companies see more...

APTMA urges further rate cuts as Pakistan’s real interest rate
reaches regional peak - Neutral

he All Pakistan Textile Mills Association (APTMA) has urgently
called for additional interest rate reductions to alleviate
borrowing costs and stimulate economic growth. The
association’s plea comes as recent inflation data for July
reveals a year-on-year (YoY) inflation see more...

Indus Motor temporarily closes production due to supply
chain issues - Negative

Indus Motor Company Limited on Monday announced the
temporary closure of its production plant due to ongoing
supply chain challenges. The plant will be closed from August
6 to August 8, 2024, according to a disclosure made by the
company. see more...

BYD to launch electric vehicles in Pakistan on August 17t —
Positive

BYD, a leading New Energy Vehicle (NEV) manufacturer from
China, will join forces with Mega Motor Company (Private)
Limited, a subsidiary of Hub Power Company Limited
(HUBCO), to host a grand brand launch on August 17th in
Pakistan. This launch will see more..

Govt defers NBP privatization - Neutral

The government, on Monday, deferred a decision on the
privatisation of the National Bank of Pakistan (NBP) due to a
legal obstacle. This move contradicts an earlier commitment
made to the International Monetary Fund (IMF) to remove the
special status of seven see more...


https://www.brecorder.com/news/40316109/sc-urged-to-order-govt-stop-making-payments-to-ipps
https://mettisglobal.news/govt-establishes-task-force-to-digitalize-fbr/
https://www.brecorder.com/news/40316112/senate-panel-doubts-govt-assertion-of-decreased-spending
https://mettisglobal.news/secp-registers-2864-new-companies-in-july/
https://www.brecorder.com/news/40316104/govt-to-retire-expensive-power-plants
https://www.brecorder.com/news/40316009/ke-extends-bill-payment-dates-by-10-days-for-july-august
https://profit.pakistantoday.com.pk/2024/08/05/aptma-urges-further-rate-cuts-as-pakistans-real-interest-rate-reaches-regional-peak/
https://profit.pakistantoday.com.pk/2024/08/05/indus-motor-temporarily-closes-production-due-to-supply-chain-issues/
https://profit.pakistantoday.com.pk/2024/08/05/byd-to-launch-electric-vehicles-in-pakistan-on-august-17th/
https://tribune.com.pk/story/2485834/govt-defers-nbp-privatisation

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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